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February 4, 2010

	
Small Business Lending ---- Capital Program

We have received a number of phone calls and e-mails regarding the new Small Business Lending/Capital Program.  I have attached a Fact Sheet on the Program.  Some of you may have already seen this sheet.  It provides a number of details not included in many of the news reports; however, many of the details are yet to be worked out.  Plus, remember this Program must be approved by Congress and there are already many critics of the Program.  The criteria for qualifying to borrow these funds are still being developed. However, it is clear that the federal regulators will again be involved in determining who can borrow and who cannot.  With that knowledge, I realize it is difficult to get too optimistic.

Independent Community Bankers of America (ICBA) is fighting to ensure that less than well-capitalized banks are able to qualify.  See the excerpt from yesterday’s Washington Post where Cam Fine, the President of ICBA was quoted on that subject:
Fine said the program still could help a group of banks that need additional capital to return to health and start lending again.
"I have insisted that one of the features of this program that they send over to Congress would be to allow less well-capitalized banks entry into this program," Fine said. "There are hundreds -- between 700 and 1,000 banks out there that could really use this kind of program and, in order for this program to succeed, those banks are going to have to get permission to participate." 
If you are interested in this Program, you may want to consider writing or calling your Congressman and our Senators and ask them to pass the legislation and to be sure the legislation will allow the approval of troubled institutions to borrow under the program.
We will keep you informed as more details of the Program are available.
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